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This paper aims to analyse microfinance and its constraints caused by the business 
oriented approach mainly used in the Indian subcontinent by thousand of financial 
institutions and   ngo’s, particularly underlining the effects under a gender perspective. 

The document invite to re-think a micro finance under a social perspective, in a 
market managed mainly by men, thanks to the loans and the works of women, showing 
how is possible planning it under a holistic, social approach, as was at the beginning the 
aim of Myrada ngo’s and still it is for few organizations working promoting 
development and empowerment. 

The methodology in this paper consists in an analysis of books, articles and 
papers written by academics and practitioners of microfinance in India, confronting 
their theories and empirical data, using the author fields experiences done working from 
2003 till now within Asian ngos. The quantitative data on microfinance are coming 
mainly from publications of Microcredit Summit Campaign, it’s nationals conferences 
in India and from Sampark ngo’s. 

This document describes the expansion of microcredit market in the last ten 
years under a gender perspective. In 2000, under the pressure of the “Microcredit 
Summit Campaign’s”, which emphasized access to credit as a solution against poverty, 
old and new subjects of finance have been launched in this new market-mirage of easy 
money in India, becoming providers of credits, savings, or others financial services for 
millions of clients, creating a new admixture between those involved in non profit 
development cooperation and those for-profit in the financial sector. The development 
of this sector meant in few years that many banking and financial products are adapted 
to the informal markets for vulnerable targets and made available financial resources. 
The main approach who had driven the expansion of this market is based on a business 
core  policy  and  not  a  poverty  alleviation  strategy  or  an  empowerment  guiding 
principles.  The  expansion  of microcredit  is  done  mainly  trying  to  avoid  the  
risks, creating structures and methodologies that having to pursue extremely hard the 
profit, using clients to ensure the financial solvency of the institutions whom are 
working in microfinance, tending to create a strong economic dependence on 
management of their customers, mainly on the back of the poor. In the other hand 
there are customers, mainly women, the biggest workforce of the Indian’s informal 
economy, following the illusion of achieving well-being. 

Usually when we talk on issues as development and poverty reduction, economic 
topics dominate what are social concerns and it’s forget the close connection between 
the two category, particularly in microcredit field, in which the economic behaviour is 
socially determinates in the customers. Despite in these years the application of the 



business approach has been prevailed by the main actors of microfinance, there are 
sparse groups, NGOs and cooperatives, working towards a social approach, guaranteed a 
poverty alleviation and empowerment practices and results to the customers. 

For giving  evidence,  author  chooses  Sampark ngo as sample  study  of best 
practise in microfinance, showing how is possible to conciliate social approach with it 
impact on its clients, underling how much is important to match it within other 
program of development, as literacy, human rights and legal awareness, health and 
reproductive health issues, sanitation, and so on.   Ables to guarantee personal/collective 
human development and empowerment in a short and long term. 

These kind of best practice could be taken into consideration as a proof that 
microfinance could be done and think in a different way from the pure current business 
approach, accepted and promoted by the main international Development Agency and 
national or international finacial institutions. 

Revisiting microfinance policy and instruments in India, re-thinking them under 
a social, holistic perspective, putting Human Development and Gender Empowerment 
as the priorities results to be achieved, able to respond to MDGs no.I, “to alleviate 
poverty” in a gender perspective is still possible. 
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